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This study aimed to identify the effect of ownership structure and board
characteristics on audit quality, where audit quality has been measured through
audit firm size and audit fees in Jordanian manufacturing companies listed on
Amman Stock Exchange (ASE), while ownership structure was characterized by
(ownership concentration, foreign and Arab ownership, family ownership,
institutional ownership, and directors’ ownership), and board characteristics were
namely: board size, board independence, and CEO duality, in addition to exploring
the effect of a number of control variables, such as: firm size, profitability, liability
(debt ratio), and value on the relationship between ownership structure and board

characteristics on audit quality.

The sample of the study consisted of 46 manufacturing companies listed in
Amman Stock Exchange (ASE) for the period 2012-2016, and both multiple linear
regression and logistic regression tests were used to test the effect of mentioned

above variables on audit quality measured by both audit firm size and audit fees.

The study found that both institutional ownership and CEO duality significantly
affects the audit quality measured by audit firm size (Big 4), whereas both family

ownership and firm size affected it negatively. For audit quality measured through
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audit fees, the results showed a positive and significant effect for foreign and
institutional ownership, board size, board independence, firm size, firm debt, and
firm value on it, and consistent with the first model measured through audit firm
size, family ownership showed a negative association to audit quality measured by
audit fees. Moreover, the study didn’t find any significant effect for ownership
concentration, Arab ownership, and directors’ ownership on audit quality
according to its both models. The study recommends that Jordanian manufacturing
companies should motivate foreign investments, and increase compliance with

corporate governance’s instruction.

Keywords: Ownership Structure, Board Characteristics, Audit Quality,
Manufacturing Industry.
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